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Abstract:

This study aims to examine the feasibility of employing Islamic finance mechanisms
within a national investment framework to redirect rent-based revenues, particularly oil
revenues, in a way that supports the path of economic development in Libya. This is set
against the backdrop of the Libyan economy’s rentier nature and its heavy reliance on
the oil sector, along with associated challenges such as weak economic diversification
and exposure to political and global economic fluctuations.

The study is based on a central problem represented by the absence of effective
mechanisms for transforming oil revenues into productive investments that strengthen the
economic base and support sustainable development. In this context, Islamic finance
emerges as a financial and investment approach grounded in linking finance to real
economic activity, thereby enabling the channeling of resources toward development-
oriented projects with added value.

The study adopts a descriptive-analytical approach to examine and analyze the reality of
rent-based revenues, in addition to employing gquantitative econometric analysis using
time series models, including unit root tests, cointegration analysis, and the Vector Error
Correction Model (VECM). This is conducted in order to analyze the nature of the
relationship between oil revenues, total exports, and gross domestic product.

Keywords: Gross Domestic Product (GDP), Total Exports (TEX), Oil Revenues (OTR)
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399227 0.40 310.40 76893 2012
399227 1.70 1001.20 58671 2013
20388.2 96.58 56445 .3 58442.6 2014

73122 93.63 22951 .4 24511 2015
17064.73 83.545 19869.97 26606 laugd)

bl Joanl) cilily (e daliiual) Lilas) il ypdsall (e de gana dalydll Cinimgl 234 130
Lyl charial dalall (ailiadll muagi Caags cilelany) sda (3) ady Jsaal) dea) us
cAapdl) 2l (gaally ()baell CalaiVlg Jasuaslly  luall Jacigiall Jodiig cdial) (ggise o

Ahal) 558 YA Lghls dajay ciiell duilaay) cilpdigal) Ol @i L

Al Cpaial Axilasy) clpdgall 1(3) Jssa

Lhaddl sy LIS lysiall ! aall il
QOil revenues total exports Gross domestic product
(OTR) (TEX) (GDP)

Mean 17371.92 26606.02 17064.73
Median 5240.000 16428.50 6009.55
Maximum 66932.00 77027.00 52009-90
Minimum 1267.000 2449.000 2019-40
Std.Dev. 20816.02 26610.58 19180.65

EVIEWS zitu e falael sdlacl &3 1 jaeadl

ligial) il sl g Ly L8l laual) U8 (e 03A3) 3 (631 jlsall A0l e Uslisg
oevea liile e 5 da )y adieg ooy @ e dlall gl SLaBY) iy ae oSy
O L g cchaliall Maa) o SV dacall dglaitll cholall Jid Cam calad) Jal)
Niae ¢ (s2LamBY) gaill (g ol Ao 35mg (msikh ¢ Blondl 13 g 2L asyl) ol
e alael Tl cdghaall oYy 20 cbaall e IS Cg ¢ JlaaYl aall i) b

lsall oda e daiil
Sl A3l Judbad) Jalas dlapas Tad cdabidas Jalye sass Aahall ya (A8l 038 andly

dag Aoy eBasgll Hda chlod) aladiul lldg clelalSs da )y dastg clpatiall Hhiiul (g2 (e
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o Lehain) Gacldl) (L) ST e el (53 ¢ (ADF)gasall Jlsi= o 5Lad) ageadl)
Jalat Bglad Al jall 038 aiiig . Apiajl) Judluadl (ailiad 1aas 8 48) (e 2)igy Lal Jlaal 12a
39ng oo Sl Cingy el jidall JalSall dmgio DA (o lyrid) cn JaY) dlgh 280l
T z3gal aladia) & Al ddledl) dlsyal) b L L gad) dbgh Lulss Ale
iangall dlayal) 5 . Jashll aal b Ol s Al ASualinn (ga 3Ra3l (ECM) Uasl
gen o ol gl Gua (Al Al Jedldl) oy DA (e clpiiall Sglas (and
A0 JCEY) e ity LS ¢ ) sad e ae ae Lole Tt lalat) e ol il
O Laasly cail) e chariall o3 el miagi ) (3) ) (1) o AV 8 Abiaal)
2 lae 2004 sl 2o Lald Dageia Trend alall oslas¥) Gudi b o D) @ iiall

Biae e 058 38 Judladl of ) Lol a4y (gl Bnyka ADLe 9
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Aot S JLEA) Gadai &5yl dany e @asally Liajll dudlad) Gailad paad Caag
LS ahall Jae clpaiall ol dajo dassl dlldg cBasgll ia (e CaiSl (ADF)  poussal

(4)dssl) 5o
saagll Hia LIS mili (4) Jo
1, difference) oW1 34 (Level) s
LAl Trend and Trend and
None Intercept None Intercept

Intercept Intercept
Test
adll sl -
asall | 195568 | -3.612199 | -2.99187 | -1.95502 | -3.603202 | -2.986225 || “HC?
%5 (s siall values
5% level
I(1) we s || -5.04188 || -4.919602 || 4.92739- | -1.07476 | -1.437382 | -1.51014 GDP
I(1) we S || -8.44333 || -8.207795 || -8.37278 || -1.090459 || - 2.833828 | -1.829405 | TEX
I(1) we sl || =5.10545 || -4.931790 || -4.99465 || -1.559900 | -2.682965 || -2.225602 || OTR

EVIEWS ziu e falae) salacl & 1 jauadll

(il dgas) NVl EDE eun dadadly (ADF) pussall lsi= S0 jlas) z5l muag
e Bwe gt Al Jae il paes o ¢(slaly Cull) (png colat¥ly Culil 35ag
adl) o i Lgunal) AiliasdU dilhaall aidl) O5S e Gl o iis oY) lalgis
D3 dgagy AL Ledall ducajdl) Jo dnle (i Lae ¢%5 Ligina (Soiune dic daall L g0all
-(Unit Root) sl

G Jo¥) @A 380 s Whpea 8 chpnall laal ) JEY) S cdail) sda e 2l
il Cygla 3 cdlagall sda (B Jel€ (<8 Arieil) Jdld) aaas bl @b gl
Ledal) Aoz jill (yad) 23 cllhg (Dickey—Fuller). ddauls: )shaall ddganl) g3 ylas 4o gl
AlalSie o puaiall BIS ¢ S Lae by Judlud) (o€ 355 Al Aol daa il Jod
$1 I Al s Aia3l) Jedbal) Lol da s Jilas e ST Cite (1) 6V Al o
sk 435))5 AL 359 (e 2aill(Johansen & Juselius) laal ) Ji) 2 ¢(1) $
Col€ 13 L dbyee ) sshadll o3 Cangis Aliisall hpuially  MaaY) laall mll) g JaY)
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il mlall Ll gy Jaghall Jal) 3 Tia) iiae jlae 8 Lo @l i) 220
oadaall AialSl) Aaally AV (g)laal Ty HLas¥) 1 it 406N (7 <6 ¢5) Jglasl)

i) Jalsl L) @il (5) Jsta

Hypothesis (H1) r>0 r>1 r>2
Hypothesis (Ho) r=0 r=1 r=2
Trace Statistic 37.4666 6.028227 0.083082
Critical Value 0.05 (29.79) (15.49) (3.84)
max Statistic 31.43837 451455.9 0.083082
Critical Value 0.05 (21.13) (14.26) (3.84)
el JolSil) cilgatia 20 ) iy EVIEWS il e Taldie) salae) o5 2 jaaal)
(A Trace test) A¥) jLas) gl (6) Jsss
No.of CE() Eigenvalve | i | vaeoos | PP
None * 0.730162 37.4666 29.79707 0.0054
At most 1 0.219417 6.028227 15.49471 0.6922
At most 2 0.003456 0.083082 3.841465 0.7732
(max test 1) alinl) dalSl) Aol jLad) il (7) Jgas
Hypothesized Eigenvalue max test || Critical Value Prob.**
No. of CE(s) Statistic 0.05
None * 0.730162 31.43837 21.13162 0.0013
At most 1 0.219417 5.945145 14.2646 0.6203
At most 2 0.003456 0.083082 3.841465 0.7732

EVIEWS ziu e falae) elac) 5 & jaaall
S @lre S atidly sl Jalall (Johansen & Juselius) jlaal mibs oyekil
sk Ag)ls ADle 25a9 « (Max-Eigenvalue) alaall 2i\<) deillsTrace Test Y

SN chalall) il Gurially () sl ol all) uidl ga daY)
(Aaail) <yl

39l s (37.4666) il dad oo V) Alas) i€ 0.05 disie) (griwe b
dgag Ao ChlaaY) caadl Cus ¢ alaall LKl Aol HLoal dainl) sda o)yt Mg Ll yida

(r>0). dbad) dozjdl) Qo (r = 0) docaydl jlas) vie (r=1) aaly de JalS ania
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5 slan b lew dam chariall G (7) 5 (6) calgand) (b damsall @bl o2 55,
e el JalSill dDle Cagh egun e JaY) Byt Gllil) a2y Jighall o) e i
ASaalian Jalag i) 483 (jlacal (VECM) Uil pepmali davia 7 3ga3 s ) Ayl i
28 Jgaall 8 anils daasall i dsaill 138 Cangss - ashally il cplal) 3 dund) 38
¢ DIl auaglh N 5agall CYDEAY) Joaad ey dmyg danall ALl Clalal aoas ) (8)

cdleayl sl il I Ladaaill culalyY g clslall 80 A0 ecl agd s Las

(VECM) Wadl) grasuas zdgai JLiisl (8) Jsan

C TEX OTR
GDP 738.3548 -0.358543 0.346253
[ 0.32330] [-1.22225] [ 1.15379]

EVIEWS il e Taldiel olae) &5 1 jaaal)

A GDP=738.3548 - 0.358543 A TEX +0.346253 A OTR +UT
[0.32330] [-1.22225] [1.15379]
R?=0.26 R?=0.11 F-statistic= 1.735371

o Al Lbadl) 55l ey sl S 35ags iball Y (Bl alasniay Dl
(OLS) 4ualall puall claggall disyha e duhall Caaiel 8851993 ale (o puaill dilec
el aae 8elSIL ants Clpad g W)lie b oz gaill il
ALY ¢cplioad) cppsndly () o) mW) bl juiall gp A jladl) ey
Al Cela claladl) @hili) o) ol coyell ¢ (TEX)AUS) cfjalall s (OTR) duadil)
ol ylaill Lalaial) cilucasdlly ciladgill CAlA Lo sag

0.26 s (2anial) sl Jalae Ao curly 2 Ao pudil] 4368y ol 83sa (ol Lok L

Bl Alsied) culypriall of ) i 1384011, gt Jaaal) maaill Jalae dad cusly et
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Al Ll 3923 cpn b ¢ e laall qlil) 3 Alalall Gyl el 1% L s
L sl il Gara zya0s 2 il lghedy o) (e of AueS) (gaT dalse N(89%)

(F) Zad sy o ¢liluan) g dgail) digina pse i ddleay) ddlall lad) Gl g

rial) 038 b sl el Ayl 5080 e 35 Lae

s yal) ol peats (Diagnostic  Checking):z dg—ill 5052 (ad &5 - 4
dlyg¢  (Residuals) padil) Algn Ao dilasy) Cl)Lid¥) (4o dcgana elya)
ol Aaday A8y Glaiag  laaiV) z3sall A wla] g ydll Ll (e (32aill

rlody) sda aal (e ¢ lgdde Jeaaall

Slasy) laa¥) & e 3l (Autocorrelation Test): 51 Jabiy) Laal i
Ciela Cun ¢8dlgdall oUad¥) G AN Bl ACha (il z3gall o (i ¢Bulaal
Uady M 535 Laa (0.05)dsinall (S5t ¢ JB HLaaY) il (P-Value) Lilaa! sl
500l Cilalaall jaeait die il g g (AU 038 (o dgaill gl AL dnedall duia )

AW s &

VEC Residual Serial Correlation LM Test — 514l Bla¥) jlasl (9) Je

Null hypothesis: No serial correlation at lag h

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 20.78047 ] 0.0137 2.793973 (9, 34.2) 0.0143
2 39.87886 9 0.0000 7.141800 (9, 34.2) 0.0000

Null hypothesis: No serial correlation at lags 1 to h

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 20.78047 9 0.0137 2.793973 (9, 34.2) 0.0143
2 78.37101 18 0.0000 10.94819 (18, 31.6) 0.0000

*Edgeworth eannsion corrected likelihood ratio statistic.
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) el

Jkoay) miln cwidS (Heteroscedasticity Test): cubdll (wilad ade JLds) —w
zuall O e e Qi) Zigaill 8 o) el Guelas Layd @iaT pie e Jlasy)
(P-value) ddlaa¥) dadll Pl oo el e Jiing ' cplall ailad axe AlS0a (e e
Cisn W ya¥) ¢(0.05) saiaall dginall (sinn (3o JB a2 ((0.0097) il S
ad) b kit e cpld 3sms i oilal) Gailats BN Liesall ) (=) ade

Al Cilaalie e d)sdall

VEC Residual Heteroskedasticity Tests (Levels and Squares) — ¢ubil) Guilad ase Las) (10) Jox>

Included dosenations: 24

Jonttest
Chisq df Prob.
73.82782 48 0.0097

Individual components:

Dependent R-squared F(8,15) Prob. Chi-sqa(8) Prob.

resl*resl 0.314051 0.858438 0.5697 7.537214 0.4799
res2*res2 0.682410 4.028840 0.0097 16.37784 0.0373
res3*res3 0.670617 3.817455 0.0123 16.09480 0.0410
res2*resl 0.573765 2.523977 0.0582 13.77035 0.0880
res3*resl 0.485839 1.771715 0.1617 11.66013 0.1670
res3*res2 0.713535 4.670302 0.0050 17.12484 0.0288

EVIEWS zitu e Talael sdlacl 2 : jaaal)

5ol ) e okl zisalll o s cdedtiall dnaadill chlaal) <l e 3l
cadde 2lis bl (uilad ase 5 (Bleall (AIA BLaY) e (e allea [l sdilasy)
@l e 2l slas 30 e sa ¢ 5l o) Jlaill ella b day Blad) A - 3gall) 6

csshall Ja¥) 8 Luhall Cystie o Ailaa] AN @ld 36 Ak

Copglal Aaad i) o V) el idia JalSS agay ) (Cnelasa) Hlos) 5LE) (e el g
Ayl 8)08l) i e Lo oz dgail) 130 Blace & Lobal oty ol Gl JalSS
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) L8] daalill (e drucalgiall ilial) 28 g la) Sy oz 3salll Lgap ol (Aaesis 40aS)
e S Ll b Aol siaaally AlSal) datl) Cilioe b ddadil) i) cdigs SslS axe
G (e lgle 95 Lag 2011 s claal casiel ) iaYly osbond) JHELY) ate dlls
lgi)d cilel La)la Ciledeal diaje dulaiill hariall Jes Lea daiill Nloeg 1) b ala

e < golai@y) gaill st e
scilua gl :lay)

Sl gat Ludadill Mlgall e gia dangd (o g ownde ) sLih Auhall agi L1

dadly ) Sl Glisai jran e Dlsall 038 Jisad  agewr Laa cJaY) Alish Lali)

Clpal Calagi PAA (pa Gaanyll Blgall [Leialy 813 (5 cdlaY) dagaill ST o0 S35 .2
On Bl G Lo sl aopldie digal dudlal) dgSall cdyliad) )Ll Jie
B )l qallall (g aag Aidal) (gabeaid¥) Lladly Jsaill

st e @iy (bl ) e alae) Jul L) dubd ASa 3 kil sale) L3
Laliy) cleladll sad 3lgall dungiy calall BUY) 5US 3jats cAalall ClalyY) jalias
LAdlcadll dasdll i

Jie Lball e cleladll aey Je K5 goba@¥) augull Ay Ladliul peki 4
Oe s Alaa¥) sl bl 8 lgiaalas 0o e La ccbeaally cdely3l cielivall
ol bl

L) slaef b das ulld slae) DA e 2l @l (gpail) Jaladil) 5o US Gt 5
Adlad Oleal aiilly dadial) ol ujad ge coelll ALGE Calaal ehanyy cdailinY)

. gl

-

eDlsall 2135 g5 (po anl b cgan Loy odaiil) Slsall 53] b Adladlly Ssall e .6

- ALY g Aol Sbasll Qs 8 dald cgatill Gl sni lggang Ganag
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ALl e Jaling cAaallad) 3len g Jadill e culyis ae ol
LI o) o) oy Loy Aobgailly Lol cilubaad) G JalSEl) 355

Angill 13g) dacly 8IS DY) Jagaill 9o aadiy cAualai®y) dnaiil) Calaal aa dpaiilly

.10

raaball 4uld
rdaal) bl oYl

Aagh Al 1 ol) Jipadl) jalas 0o ieas 1plaY) die ¢ (2000)aab Slash ve Olade sl
Al Aaglal) (Ban parl] DY) il ccuyilly Gisadl O agaal) (d3jlha

il canally Eipadl Y gaall (Banll Llanky dueydll dnladl ¢ (2000) s ¢!
A A (Ban cdganill SLY)

JSLiie dallas 4 jliaall 5 4S jliall (S S iy (sAI( ¢ D) Ml alaill ("2007) o i a sl
oalall g Uadll jaas " oal sell (sl

senall (Bpaleall Ll Chlinay) 8 aimeal (5205 ¢ laial] die ¢ (2006)20a] ilas ()3
o Y Aaphall cian cduanill LY @il cayally Ergall Oy

Al QY caslly Ll il la adtay) sull 5l ¢ (2001) e 2ea] gl gienl
Y

dadl ¢ de paldl) aaall (oY Ogf DT Lt 8 bl g Ul adad (2006) (psidl ¢ (5Ss
. https://ivww.mafhoum.com2006 _md g dualall

) Aaala Alae MRl Laail) Gins 8 SlaY) disall 53 ¢(2020) Gen ele cdida
ALY aud sl LI

- 5l Gl deblall Dl iy gyeabaal) cibaailly Slay) sl ¢ (2021)ydl dane ¢ilsy
o a0 Ainy A5 ol Ll A Bale] dlajal Epalea®¥) Silulicd) (2007) desel 4l 2e Ll
16/06/2007¢ Ll 3 dalall cilusbaall J) ilagll a3l

Olae caigilly aall el )l ¢ gl meially L) ol ¢ (2012)wad) JUS ilaas ¢l
c Sg¥) dasdall (oY)
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org.un@escwa-publications: ye e ¢ ulll (s2la@¥ly elaa¥l sl g yial Al

kenanaonline.com/agri-libya : e zUa el )3l Apemll bl A due) )l dpatill 45Sa w
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