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Abstract:
This study aims to analyze the impact of liquidity and financial structure indicators on
the financial performance of Libyan commercial banks from 2011 to 2018. The study
examined this relationship through analysing the Loan-to-Deposit Ratio, the operating
cash flow ratio cash and cash-equivalent balances, and the debt-to-total-assets ratio, in
order to determine their relationship with both return on assets (ROA) and return on
equity (ROE).The study sample consisted of five Libyan commercial banks: Wahda
Bank, Jumhouria Bank, Bank of Commerce & Development, National Commercial
Bank, and Sahara Bank.
To achieve the study objectives, Panel Data analysis was employed, utilizing both the
Fixed Effects Model and the Random Effects Model. The Hausman test was employed
to determine the more appropriate model. EViews 13 software was used for this
analysis. The results indicate a significant impact of the Loan-to-Deposit Ratio and the
operating cash flow ratio on the financial performance of Libyan commercial banks.
However, no significant effect was observed for working capital, measured by cash and
cash-equivalent balances, nor by the debt -to-total assets ratio, on their financial
performance. The study reached several recommendations, the most important of which
is that Libyan commercial banks can enhance their operational efficiency through
effective management of their liquid assets, thereby improving liquidity and
strengthening their capacity to meet financial obligations.

Keywords: Liquidity, Financial Structure, Financial Performance, Libyan Commercial
Banks.
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Series: Standardized Residuals
14 Sample 2011 2018
12 Observations 40
10 Mean 1.53e-17
8 Median 0.018777
Maximum 0.602524
6 Minimum -0.415146
a Std. Dev. 0.197757
Skewness 0.359582
2 - Kurtosis 4.258230
o I = -— ===
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8 Observa tions 40
6 Mean 0.000000
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Maximu m 6.857579
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Std. Dev. 3.162733
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o N .--- ,
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[ | |
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Probability 0.000000#
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Series: OCFR
Sample 2011 2018
1e Observations 40
12 Mean 0.020178
Median 0.018888
Maximum 0.059048
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Series: DAR
7 Sample 2011 2018
6 Observations 40
5 Mean 0.919233
Median 0.915640
* Maximum 0.970827
3 Minimum 0.883797
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o - - - - Jarque-Bera  3.852088
0388 0:90 0:92 092 0:96 Probability 0.1457243

Ja) les] (1) () i b il (6) IS
e 13 ¢(0.915640) dashs Jaseslly (0.919233) dagis Loagiall gy (6) Sl

Jarque-) des oy ¢l sa S Jaay 41T ¢ Jilaiall misill (g cand il aisi of )
8 il 3gag ae e J Lae (0.145724) (g5l adlain) o (3.852088) » (Bera
s~ bl Qae () ad (0.756088) xie aysill elsill (s ¢ oalall sl daa i iad )
s OS8 radl) sl a bl o Jsfll oS etil) sde e 5l el
tdayal) Ciludad lad) —Lals
sty edabpall due dl) il ally aleiall A bl o ) oS Golad) bl e <Ly
i) s dl) dpa @l -
Llie JW o) e pilaghh ) g @) dail digins ANS o3 3 angy ¥ :Hg, ®
Al Llal) Calanll (ROE ROA),
Llie JW o) e alagll ) (gl dal dogine Ao 53 51 aag Hypp: ®
Al 4l Gijladll (ROE ROA),
) G ) A s (0.696289) L)Vl dad of () gl oy gl
AN @iy dla] ABle g ag gl LaS cdulagly g8 A Ble i3 (ROA) 5 ailall
«(0.821424) LY} & a3l (ROE) 5 adlash ) (g &l do s 0oy Lgina
(ROA) 883y Lanle iy adlaghl () (g ) A 86LiS 8alsy o) in 12
s aladt ol a5 el V) Jolas () ALYl Cojlaadll LA el e So L
o) el Las ((ROE) 5 (ROA) e alaghl ) (g yall G 5505 auiil jlaasyl
Pzl laall Cijleaall dan) (pans 8 Bgale (S agen jasiall 022

263

s



A

22026 suiss Lnmabdly LolaiBY) astald 43350 Ana a (2) 2380 e D) Alaal

Al Aogiee AN 53 AT Al o planad o) e calolu) sha e 2l
Lcapfll Gady ot agle ol Al Ciyladl dasy e adhagll () g 4l
Al daca il Jsdg dojall
:AY dus il Lua @) -
Lilie JW) oY) e el (ooaill 38l ded dugina AN 53 51 angy ¥ :Hgp ®
Aol Aylail) G jladll (ROE JROA).
Lalee Wl o) e Ll o) Ganl dual Ligiea AN 53 51 aag :Hyp
Al 4l Cijladdl (ROE ROA),
haial) el @Al ds o (0.332512) Llsy¥) dad o) duhall il gl
AN 3 dulag) 3De dgag Liay) cupglily s LSy dlad) BDe ) uis (ROA)
a9 ¢(0.287722) Llay¥) dad culSy (ROE) s adall gaill @8l dowd om Ligiaa
L ((ROE) 5 (ROA) lo il (ool 385 s 530 audid lasill (alas aladsiad
ol dlaill Cjleaall W elsY) Gaat 8 Jagale (S50 agen uaiall s3a o il
Cjlad! I o) e anl) (goil) ghll Ll Jainall LB o) i 12
docaydll (iadys duieall dacaill Jod o5 Al (gyina AL o AN AUSH 4 Loy Lk G
Uab) o Cigw ddey (ROE) duwalls ally 53 (gyine i 29ng5 «(ROA) Lol alind)
ALl & @l Jsiy djpuall dia dll
DAY dae dl) Luajdll -
L3 5aea)¥) anan Gulaall dalall JUl Gy 8)00) Y dogiae AN 53 1 ang ¥t Hy
gl el Gjlaall (ROE ROA), Lulze LI el e dpsiil a0
L3l 5 )] anay (aladl Jaladl JLl (ol 8503 5V dugiee AN 5 5 aag : Hyo
gl 4)laill Gojlasll (ROE ROA), Lulie Wl el e dpsiil a0
ana (Al ADe gag N (—0.258367) LoVl dad of ) duhal) il <jekid
L) 50 )Y) aas o Aule ADke 25 Cayglal LS (ROA) 5 Loaiil) dady L3l 50m)Y)
[(-0.433747) Lla ) dady (ROE) 5 dusiill 4si

264
e



A

22026 suiss Lnmabdly LolaiBY) astald 43350 Ana a (2) 2380 e D) Alaal

(ROA) Lo Joa¥) an) M) cpald Ao 585 o Jlasil) Julas il < jelal @lliSy
ol Ao Cp Asina Al (gl oY) Jidas gl ol celld ) ALYl cgpina e OIS
Ao O i Lee dflean) ANAN ) W) Cus e dgilie cilS 3l Y ((ROE)
1y Al Zplatll Cajladll I oY) e (gyine IS8 55 Y Jsaa) Jlea) ) ¢l
Al Cojlaall I Y1 e Thar 55 Bpail) andiy Lol 5aem)V) pas 5215 O m
Agjtuall ducajdll Jods dbad) dpcajdll () oy Cigw dddes (dpll)
rdaal) daedll ducajdl) -

Lilie JW oY) e Joea) aa) () cpal God Ligins AN 53 1 2253 ¥ : Hog ™

Al 4yl Cijladll (ROE JROA).
Lilie S oY) e Joa) ) ) oaal) danil digine AN 63 3 angs s Hyg ®

Al 4l Cijladdl (ROE ROA),

Joad) Man) ) cpall s o (0.527191) Llay¥) dad o dudyall il <yl

Gleal ) 0l dans o Bl Alal ABDLe agag (M Daall) Aplaill Cleaall W) o1y
&V ol Aass 5 (0.691191) ol V) G (o Ayl 3l el LS ((ROA) 5 JsuaY!
Aand O dugh Aulad) ADAe Ssa ) Al Akl Cojlad] JW Yy Jeal! e
Jalaal dnlaal Ao 35n5 Hlani) dilas il yglaly ((ROE) 5 Jgua¥) Mlaal ] gl
oy J Cagu AL oda o Blig cAagine AN ld Cad A o Lo oSy ¢ jlaai)
Appall duda il Jods Al dua all
iyl dada Rl
fle pal (Al )l dadapdll Gl dpepdl) Sluapdll e 4d) deasill @ Le o el
Lilse JW) el e I Jglls alsand) izl Ligien AN 53 51 2ag ¥ : H

Al 4l Cijladdl (ROE ROA)
Llie JW) oY) e W) ISl Asand) clyiisal dosina N2 53 51 angy ¢ Hy ®

Al 4l Cijladdl (ROE ROA)

265
e



$2026 550 dnbiaadly doalaiBy) aghall Al e (e (2) 230d) de SUY alaal) {L-\
On Aulay) cllala)) dpag Jala)V) dgieas cilily ) Taliad ol il oyl
Sl (A ol Doty ardall (gaaill 3l dacsig wilagll (N (g jall dass) Alkieaal) il
oS dalall JWl () s o e J5 cillals ¥ sdag « (ROE) 5 (ROA) 5 (Usa!
claall Il o) cpans ) 25 o
sl ) sl A (e US) dagina AV 93 laad¥) il (S el e sdle
A yall A jill iady AlSa) ) el 1368 cgd AR (o L o Jluadall (gl (38l dansi
OpaY) ila) Al dpmdl) i Ly oallall ol 3 (Ho)
S ) e sl USelly gaad) Cilydsal digina AN 03 L s oIS Y
& s il daaal bl dpa jdll g dnjieall Al (il i dnle 5 cdplll Aplaill Ciyliaall
5ra)¥) anal Aol (g djheall duajdll Qs ety ¢ liniill (gail) GAs) dacsy o3l
Jya¥) Jea) ) cpall duwig sk anilly Lsaall
Ciluagilly iliiti-9
o) il
@l e aaall ) Jeagill 5 cdahall ciluam i lasl Al e LY DA (e
Pt AuhAll 2 13 sgin o cluagill (e degana zo Al
1das i) ciluda i) il —Ysf
Al Cojlaall W el aflasl) Y g il At s dugina NS 53 5T g .1
gl
Al Cojlead! L) elV1g Ll (gl 380 Ay Lgina AN 53 i aagy 2
gl
Claall I 1o )g il andis i) sam)¥) ans On dgiea AN 53 3 aasy ¥ .3
All) sl
Cijlaall Il el Joa) s ) coal) Ao cp dsine AN 53 3 anss Y 4

Azl el

266
e



2026 sxig Asaboadly Lalai®y) aglall Aigull Alaa (e (2) 230l e AU Alaal) 4
s yl) daida Bl il — Ll
Cijladl I el e W ISl Asped) clyiigal digine ANs 53 ST llia

sl (A gl Al Al dpia jdll Joig dujpiall A jill ) o5 ey cdpndl) dlal)
apail) 5aaY) anad Abad) iad)s 4jheall G il Jo o5 Lais ¢ luill (gaill sl Lo
Wyl laa) ) pall duvig dusis 4nilly
Cjlaall W el¥g ailagl ) g Al e G Lagine AN 53 5l 25ag aay By — UG
Hleie dalse Bae ) dall) 4l

Lo 4y Jsanal) L) Uil ale (€8 Al Gojlaal Al A5) degla -

All) Lyl Gl bl 5oUSY -

gl L)l Cajleaall W el ey <8 el )l -
Badll Pl dpaydill Glgalls (9Sall b Cipan o Saba ChHLA (0 de sane lia —lad))
VL aBley ailasl) Y g ) daws e jile Ll L) s 8 ) (2018-2011)
gty dpall) djlanll Cojlaall L
el (Al Capead) -1

Aoylaal) Cplaall (gl JalaaW) cad Joaat 12012 8l 45 58, LAl -

el Ll pael) Capall e s 12015 dud 23 a8, HEl -

cjlaall oY) Ol Gudy clillie 53l 2017 &l 67 53, Jhall —
tlll el ilagl) agall )i =2

el Cojlaall aaa (gilE laa) 2013 Ll 1 a8 ogildll -
A o) e Aaal) Laal cldal) Y ol jueddl) —Lasls
Cijlaall I 131y adall oaal) Gl Ao Cp Digine AN 53 S Sgngs 3l Lo Lol
aBY) Slatea o 4855 ulll padl gl duagad (e e gl Al L)l
planily (ABIA 0 A gan Lol 858l 238 Caac) 33 L(2018-2011) duhyall 558 Pla
Ol BY) Cllead JalS 40l Cligig ¢ yemall g Uadl) ol i) S) ) o) Laa cpeagal) 48

@l e ddle Glgiie ciis Al Cjladdl Gellbia) cdaal sl 18 4 . sulal)

267
e



22026 suiss Lnmabdly LolaiBY) astald 43350 Ana a (2) 2380 e D) Alaal

/l'

LA

laasty o(Absall e i) i Jeatll DA (e Wy o Balead) Lbaiall Zowl
poasilly ¢ a3l Cllee g (i) clalaey) e dailill C¥genll @lahyl Sle slacY!
Agal) i) oS5 Al ¢ Mol L sl Sl e (gHlin) S gAY adall s s b
Lgaall aally "dabadnll dgjall’ GuSan ilS () Age Hdse ae L Ll

Lo cdlguall = (e (Slad daalat) da 8 Ay b Gllee (e 28l g e oyl
AL Bging Jpay) e 2lall (0 IS5 purid) 138 G (gmenlly (goall Il ey

::\ujﬂ\ Slua gl

s il gl Glag ) Zolady) cilly ibasy) gl e sy

b Lo ial

Gl Ll Gymny Lol plaall Cijladll ) o cdlgaaad) (ul Chdia gl
dand) e el e Yoy 585l gl TSL aliil) clyigall e i slaieY) aae
cadl of s Bpsil) 2 e 80l sl Al 4l S (ki) (gadil) gha

el s il DA WD) o) e ginall e la gl du)al

5B b Alaill Cijlaall gug 55 5un dalisalll 46 cilarilly Adoy) gad Jead)

Ngac yghaiig duig I Cile ghaall Anaall Zpll 8 L) PIA (e Lglahyl jalas
add) dgms) aali G (e brd JoaS (atied) chalaeYls A peadll cilardl
S la)Y) @ldg) 8 Al aulasy)

Aadall A53lgall e ) ISl il & Ll sale) s Alall ad g Aad) Jgl) S5
Clpal LIS e Jaally «(DAR yi5e) Jisaill ] jaasS wilagl e slael) b
Beecd LN st (590 lga¥) liae gl (sl Jia) Baatiens daadln] dbisad
LSl b saagall JaY)

S92 IS Jarcall culylid) A e ANl 2081 T Jonds 2 jlalial) )] g8 Jund
Glezall aall Jalsll alel sseal) Lo Cojlaall dbbasy) zilall 58 o Skl

FRGIPRS

268
e

1

3

4



22026 suiss Lnmabdly LolaiBY) astald 43350 Ana a (2) 2380 e D) Alaal

A
raaball 4aild

1A pad) aalal) —Ysf

Sl Uy 813 86 LS (i - (2018) e cpidg ¢ olna ¢ gpmsally cJidd sie ¢ oanle¥I -1
Laadat Ay tdaldl) Al Cilead) g e Loyl 111 JHb diad bl 3dg
A4 g 4 o plai@Yly L)Y pslall S5 Alaa ¢ Bad) GLEY) Cipnn

Agihal) Anlatll Cijlaall 3 Agaedl Bl ducall 3383 .(2017) .0l 22la calay) -2
Slalyy dlae LdDall Aplaill Cjladl o Al ket Einy :2013-2005 sl
dg 6 o «Jlae¥ly SLay|

Sl eV e bl U Gl 30 5.(2013) . el 2 (plal -3
Glall Laals (Jlae¥) 51 LS Ldsn all Al A<ladl) 83l Cjladll
A grad) A jal) ASLadl) cagr

Asdseadl Cajlaall JW) Y1 Gle daladl JWI Gl 30 3 .(2019) el cJaaall —4
gl dujal) ASleal) cagan ellal) dasls

el SRl cbaailly clyiall Jila 2011 any ealll Slai@) L (2023) - 2eal (DU -5
A Saally ey clahyll

tealll il adae =6
e Ol 822013 A 1 a8y el Joaaty 2 2015 40l 7 o8y sl 8 -
gl o lladl)
ol 2 2013 Ld 1 8 sl MSAT (s Jiaws Gli 2 2023 23l 35 8, o5 —
Ayl EDalaall pia

t 55l L Cipana =7
2019 alad Lylaall Cojleaall Al AW clpigally cilibadl sl —
Al Cijlaall (ga) hliaY) G Jaas 12012 43 45 3, L@l -
cplaall V) Ol Guly clillaie 53L5 12017 43 67 o8, el -

talall ikl aigall =8
Al CBlaleall pie (i (32 2013 dad 1 o8y gsilE
22025 dad (1) &y sldll doaas lin 2012 Lid 46 o3, o556 —

269
e



10-

11-

12-

13-

14-

15-

$2026 525 dsaubaaadly ApalaiBy) aglall 435 dlaa (e (2) 2aad) jde AU alaal) 4

4ial) aalali- Lt
Ali, Diary. (2018). Impact of Working Capital Management on Banks’
Performance: Evidence from UK.
Berger, A. N., & Humphrey, D. B. (1997). Efficiency of financial
institutions: International survey and directions for future research.
European Journal of Operational Research, 98(2).
Hussaini, Umaru & Abubakar, Aliyu. (2022). The Impact of Working
Capital Management on Banks' Performance: A Conceptual Review.
Johnson, R. (2018). The Role of Provisions in Cash Flow from Operating
Activities. International Journal of Finance, 12(2).
Osmani, R., & Morina, F. (2019). The key performance of commercial
banks: evidence from Republic of Kosovo. Journal of Accounting, Finance
and Auditing Studies, 5(3).
Ross, S. A., Westerfield, R. W., Jordan, B. D., & Kakani, R. K. (2019).
Fundamentals of corporate finance (12th ed.). McGraw-Hill Education.
Smith, J. (2020). Cash Flow from Operating Activities: A Comparative
Analysis. Journal of Banking and Finance, 25(3).

270



